

















Senate Legislative Review 2009

*** Mortgage Fraud Protection — The Senate unanimously approved legislation that
protects consumers from mortgage fraud.

Senate Bill 170 protects consumers with mortgages by prohibiting their mortgage broker
from being the only recipient of notices sent from the lender. This would prohibit brokers from
withholding information about their clients’ mortgages.

The bill was signed into law as Act 10 of 2009.

* Financial Employee Protection — The Senate unanimously approved legislation that
would further protect employees of financial institutions who report a violation or illegal
activity.

Under Senate Bill 171, a financial institution is prohibited from taking action against an
employee who participates in an investigation or reports illegal activity.

The bill is in the House Commerce Committee.

The House version of the legislation, House Bill 985, was signed into law as Act 7 of 2009.

*** Health Coverage for Adult Dependents — The Senate unanimously approved
Senate Bill 189, which allows dependent children to receive health insurance coverage through
their parent’s policy up to age 30.

To be eligible, the dependent child must be 29 years of age or younger, unmarried, have
no dependents, be a Pennsylvania resident or enrolled as a full-time student at an institution of
higher education in Pennsylvania, and have no coverage through any other health insurance plan.

The extension of coverage does not apply to hospital indemnity, accident, specified
disease, disability income, dental or vision insurance; insurance provided by the U.S. military;
Medicare supplemental insurance; long-term care; and other limited benefit plans.

The bill was signed into law as Act 4 of 2009.

* Regulating the Purchase of Annuity — The Senate unanimously approved
legislation that would protect consumers by strictly regulating the purchase or exchange of an
annuity.

Senate Bill 237 would ensure that insurers who are selling annuities are making sure
that the product is suitable for the consumer based upon the consumer’s financial status, tax
status, and investment objectives.

The bill is in the House Appropriations Committee.

* Mini-COBRA Small Employer Group Health Plan — The Senate unanimously
approved legislation that would create a Mini-COBRA Small Employer Group Health Plan.

Senate Bill 442 would extend the federal COBRA guidelines to include small
businesses with 2 to 19 employees.

Additionally, recipients of mini-COBRA health insurance would also have access to
premium assistance provided through the American Recovery and Reinvestment Act of 2009 to
purchase COBRA health insurance benefits.

The bill is in the House Insurance Committee.

* Prohibiting Payment for Medical Mistakes — The Senate unanimously approved
legislation that would prohibit payment for health care-acquired infections or medical mistakes.

Senate Bill 443 would prevent health care providers from seeking payment from
patients or health insurers for a medical error that occurred to a patient who received care from
that health care provider.

The bill is in the House Insurance Committee.
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* SAFE Act Federal Compliance — The Senate unanimously passed Senate Bill 936,
which would put Pennsylvania in compliance with the federal Secure and Fair Enforcement for
Mortgage Licensing Act of 2008, also known as the SAFE Act.

Pennsylvania must update its mortgage licensing statute to match the federal mandate by
July 31, or could lose the authority to regulate the state’s mortgage industry.

The bill would also give the Department of Banking the authority to deny mortgage
broker licenses if the applicant has been convicted of any felony in the past seven years. The
department can also issue a permanent licensure ban to anyone convicted of a felony involving
an act of fraud, dishonesty, breach of trust or money laundering unless they’ve been pardoned.

Finally, the bill would give the department the authority to require individuals in the
mortgage business to purchase surety bonds. The size of the bond would depend on the amount
of mortgage business done annually.

The bill is in the House Appropriations Committee.

The House version of the legislation, House Bill 1654, was signed into law as Act 31 of 2009.
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COMMUNICATIONS AND TECHNOLOGY

* Consumer Protection Against Computer Spyware — The Senate unanimously
passed Senate Bill 123, also known as the “Consumer Protection Against Computer Spyware Act.”

The legislation would protect consumers from having spyware deceptively installed on
their computers. Spyware is computer software that is designed to take partial control of the
user’s computer, particularly by restricting Internet use, changing computer settings and
retrieving personal information like Social Security numbers, credit card numbers and
usernames and passwords without the user’s knowledge.

The bill also would allow district attorneys and the Attorney General to investigate and
institute criminal proceedings for violations. Intentionally installing spyware would be a second
degree felony punishable by up to 10 years in prison.

Cable software providers, internet service providers and trademark owners would have
the authority to seek civil action to recover damages.

The bill is now in the House Consumer Affairs Committee.

* Government Security Breaches — The Senate unanimously approved Senate Bill 155,
which would require a state, county or local government entity to notify the public of a security
breach within one week, and the Attorney General within three business days of the discovery.

The Attorney General would be required to investigate the breach, at the expense of the
agency where the breach occurred, by reviewing agency procedures, determining the cause of
the breach and offering recommendations for preventing future incidents.

The bill is now in the House State Government Committee.

* Phishing — By a unanimous vote, the Senate passed Senate Bill 299. The legislation
would make “phishing” a crime in Pennsylvania. Phishing consists of tricking people into
giving out sensitive personal information (passwords, usernames, and credit card details)
electronically on fake Web sites designed to look like legitimate ones.

Phishing can occur at the place, residence or employment address where a person possessed,
obtained or used the identifying information under false pretense. First-time violators could be
charged with a third-degree felony and second offenses would be treated as a second-degree felony.
No one charged with phishing would have standing to challenge the Attorney General’s authority.

Internet service providers would not be responsible for removing or disabling access to
content that may be in violation of the law. Further, a civil lawsuit could be filed against anyone
using a service provider to deceptively request personal information on behalf of a business
without that business’s permission.

Under the bill, victims of phishing would be able to claim attorney fees and up to
$100,000 per violation in damages.

The bill is now in the House Appropriations Committee.
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GOMMUNITY, EGONOMIG
AND REGREATIONAL DEVELOPMENT

** Table Games and Reform — By a narrow 27-22 vote, the Senate voted to legalize
table games at casinos, and ushered in numerous reforms.

Senate Bill 711, which started in the Senate as a gaming reform measure, was
amended in the House to add the House version of table games authorization (which passed in
the Senate as Senate Bill 1033).

The main difference between the House and Senate versions is a provision inserted by
House Democrats adding a new “resort casino” license, raising the number of gaming licensees
in Pennsylvania to 15. The Senate stripped out the language, and voted to re-open the
application process for the remaining unissued “resort” license.

The House also made changes to the license fees and tax rates from the Senate version
calling for a top license fee of $16.5 million, $1.5 million more than the Senate version. Under
Senate Bill 711, casinos would pay a 14 percent state tax and 2 percent local for two years of
operation. After two years of operation, the state tax rate would drop to 12 percent. (Senate Bill
1033 contained a steady 12 percent rate.)

All table game fees and taxes would go into the state’s general fund until the Rainy Day
contingency fund reaches $750 million. After that, the money would be used for property tax relief.

The term “table game” includes roulette, baccarat, blackjack, poker, craps, big six wheel,
red dog, pai gow and “any other banking, non-banking or percentage game.”

The gaming reform part of Senate Bill 711 was a product of intensive bipartisan effort to
preserve the integrity of the state’s growing slot machine industry and prevent gaming interests
from donating to campaigns.

A prohibition against campaign contributions was part of the original gaming legislation
passed five years ago, but it was struck down by the Supreme Court as being too vague.

The bill addresses numerous concerns that have arisen, even as slot machines across the
state have provided more than $1.5 billion in tax relief to property owners.

Some of the key components would:

 Re-establish political campaign contribution prohibition;

» Ban gaming board members from holding outside employment (future members only);

 Limit outside income of future Gaming Board members to 15 percent of their Gaming
Board income;

» Require PGCB to collect and post information on its internet web site regarding the
slot machine licensee controlling interest and ownership interest;

* Provide procedures for disclosing ex-parte communications and establishes recusal
process for PGCB members, employees and hearing officers;

* Establish a procedure for reimbursement of expenses by board members and
employees. Reimbursements would be limited to actual and reasonable expenses, with
receipts required for expenses over $10. The bill also requires PGCB to post monthly
and annual expenses on its Web site;

* Require PGCB to conduct a public input hearing for a petition seeking a structural
redesign of a facility located in Philadelphia; and

» Ban for life applicants with a felony conviction from receiving a principal or key
employee license. Current licensees or those who apply before the law takes effect
would be exempt from the lifetime ban and remain under the law’s current 15 year ban.
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The bill now goes back to the House.
(Editor's note: Both the House and Senate approved the conference committee report on Senate
Bill 711 during the first week of January, 2010. There were only a few significant changes to the
legislation. The conference committee report authorized an additional “resort” casino license for
2017. The measure also dictated that local share dollars from Philadelphia casinos be distributed
through the Philadelphia mayors office.)

* Table Games — The Senate passed two landmark pieces of gambling legislation,
authorizing table games at Pennsylvania casinos and tightening regulations on the state’s gaming
industry.

By a vote of 29-20, the Senate passed Senate Bill 1033, authorizing the introduction of
blackjack, poker, roulette and other table games. Senate Bill 1033 is expected to raise $200
million for the general fund for fiscal 2009-10 by requiring license fees, a 12 percent tax on
table game revenues and a license fee for manufacturers.

Larger casinos (categories 1 and 2) would be required to pay a $15 million fee, while
category 3 casinos would pay $7.5 million. The authorization of table games is expected to
produce $87 million in taxes each subsequent year, based on nine facilities participating.

The term “table game” includes roulette, baccarat, blackjack, poker, craps, big six
wheel, red dog, pai gow and “any other banking, non-banking or percentage game.”

On the same day, the Senate unanimously passed a gaming reform measure similar to
one passed earlier in the session. Senate Bill 1088 would re-establish a ban on political
contributions that was earlier rejected by the state Supreme Court as being too vague. The bill
also puts new restrictions on gaming board members, including post-employment prohibitions
and expands background checks.

Both bills went to the House, where leaders indicated that they might combine the bills
into one omnibus gaming bill, probably Senate Bill 711.
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GONSUMER PROTEGTION
AND PROFESSIONAL LIGENSURE

*** Landscape Architect Registration — The Senate voted 48-2 in favor of House Bill
703, which requires all landscape architects seeking registration in Pennsylvania to undergo
examination, regardless of their years of active experience. The bill also expands requirements
for the continuing education of licensees.

The new law eliminates the option for landscape architects with prior experience and/or
education to register without examination and increases the number of required continuing
education credits every two years from 10 to 24.

The bill was signed into law by the governor as Act 24 of 2009.

*** Non-Fire Safe Cigarette Inventory — The Senate voted unanimously in favor of
House Bill 1342, which helps retailers clear out their inventory of non-fire safe cigarettes.

Under Act 42 of 2008, all cigarettes sold in Pennsylvania must be tested and meet fire
safety and performance standards. Many retailers placed their orders for the non-fire safe
cigarettes before the legislation passed last year and now they are stuck eating the cost of that
inventory, through no fault of their own.

The measure allows retailers a one-year extension to sell their existing inventory of the
non-fire safe cigarettes. So instead of all cigarettes having to meet the standards set by Act 42
by July 1, 2009, they will now have to meet the standards by July 1, 2010. The inventory must
have been purchased and stamped by Jan. 1, 2009.

The bill was signed into law by the governor as Act 9 of 2009.

* Landscape Architect Continuing Education — The Senate voted unanimously in
favor of Senate Bill 45, which would change the Landscape Architects Registration Law to
require more continuing education for licensed landscape architects.

This bill would raise the minimum continuing education requirement from 10 hours per
license period to 24 hours per license period. This would bring Pennsylvania up to the
continuing education requirements of surrounding states.

The bill would also get rid of a clause that permits certain individuals to be registered
and licensed to practice without a written examination.

The bill is in the House Professional Licensure Committee.

*** Commissioner of Professional and Occupational Affairs — The Senate voted 49-
1 in favor of Senate Bill 142, which gives more authority to the Commissioner of Professional
and Occupational Affairs.

This law allows the Commissioner of Professional and Occupational Affairs to impose a
civil penalty of up to $10,000 per violation on any licensee, registrant, certificate holder, permit
holder or unlicensed person who violates a lawful disciplinary order.

The commissioner is now also allowed to impose a civil penalty of up to $10,000 per
violation on any corporation, partnership, institution, association or sole proprietorship that
helps any person who practices without a license.

The bill was signed into law by the governor as Act 25 of 2009.
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*** Real Estate Licensing and Registration — The Senate voted unanimously in favor
of Senate Bill 241, which changes the Real Estate Licensing and Registration Act.

The Act defines “qualified association” to allow associate brokers and salespersons to set up
entities such as S corporations or LLCs to conduct their real estate business and receive commissions.

Act 14 also imposes a suspension or revocation of a license or registration certificate and can
impose fines if a licensee or registrant participates in prohibited acts spelled out in the legislation.

Lastly, the measure creates provisions for handling deposits and other escrows accepted
by a broker.

The bill was signed into law by the governor as Act 14 of 2009.

* “Do Not Call” List Re-Registration — The Senate voted unanimously in favor of
Senate Bill 304, which would eliminate the need for Pennsylvanians to re-register on the “Do
Not Call” registry every five years.

This measure would keep a consumer’s number in Pennsylvania’s “Do Not Call” registry
until they ask for it to be removed.

In 2002, Pennsylvanians were first given the opportunity to avoid telemarketing calls by
registering for the “Do Not Call” list. More than one million citizens registered in a two-week
period that year, and millions more have registered through the past few years.

The bill is in the House Consumer Affairs Committee.

* Health Care Professional Continuing Education — The Senate voted unanimously
in favor of Senate Bill 464, which would credit volunteer time by health care professionals
toward their continuing education requirements.

The bill would allow physicians, dentists, dental hygienists, nurses, or certified registered
nurse practitioners to apply volunteer time served in a community-based health care clinic
towards the completion of no more than 20 percent of their mandatory continuing education
hours required by their individual licensure boards.

This measure is part of the 15-bill HealthNET PA package and is now in the House
Appropriations Committee.

*** Car Dealership and Manufacturers — The Senate voted unanimously in favor of
Senate Bill 921, which makes it easier to add new lines of vehicles and requires manufacturers
to buy back more vehicles when a dealership closes.

The measure prohibits unreasonable site expansions on existing dealerships, construction
or significant modification of dealer facilities or construction of a separate facility to showcase
a new line of vehicles.

Act 41 also requires the manufacturer to repurchase additional inventory in the event of
termination, including current and prior model inventory and the repurchase of dealer trades.
Manufacturers have to repurchase current “heavy duty trucks,” as well as the past two years’
prior model inventory.

The bill was signed into law as Act 41 of 2009.

*** Massage Therapy Schools — The Senate voted unanimously in favor of Senate Bill
925, which accredits community college courses in massage therapy and permits those courses
to be used to apply for licensure.

The measure also permits the Massage Therapy Board to approve other regionally
accredited colleges or universities and Pennsylvania private licensed schools for the training.

The bill was signed into law as Act 45 of 2009.
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** Home Improvement — The Senate voted unanimously in favor of Senate Bill 973
which would have amended the Home Improvement Consumer Protection Act by adding a
definition, procedures for registering and prohibited acts.

A “home improvement retailer” would have been defined as a person who sells materials
for use in home improvement contracts.

In order to become a registered contractor a person would have had to provide a driver’s
license number, a copy of an identification card issued by the state in which the person lives or
other form of identification as permitted by the bureau of consumer protection.

A restricted revenue account called the Home Improvement Account would have been
created in the General Fund. The funds in the Home Improvement Account and any interest
earned would have been given to the Attorney General to distribute and enforce the provisions
of the act.

The bill was amended and passed the House 185-10. It now returns to the Senate.
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EDUGATION

* School Employees Criminal Offenses — The Senate unanimously approved Senate
Bill 55, which would amend the Public School Code to expand the list of convicted offenses that
prohibit a person from being employed in a public or private school, intermediate unit or area
vocational-technical school. The bill would also require school employees to report convictions
for criminal offenses immediately to school administrators.

The list of convicted offenses would include: luring a child into a motor vehicle, sexual
intercourse with an animal, incest, concealing the death of a child, endangering the welfare of
children, prostitution and related offenses, corruption of minors, sexual abuse of
children, unlawful contact with minor, and sexual exploitation of children.

The measure is in the House Education Committee.

* Office of Safe Schools — The Senate approved Senate Bill 56 with a 46-4 vote.

The bill would amend the Public School Code to require the Pennsylvania Department of
Education and the Pennsylvania Commission on Crime and Delinquency to jointly create an
Office of Safe Schools. It would also convene an advisory committee to help develop school
violence reporting forms. The bill would also expand the information included on the form and
requirements relating to the memorandum of understanding with police departments.

The measure is in the House Education Committee.

* School District Residency Requirements — The Senate unanimously approved
Senate Bill 88, which would amend the Public School Code to allow a child to remain a
resident of their school district even though they live outside of Pennsylvania because one or
both parents were ordered to active military duty. To qualify, the child’s parents would need to
maintain their Pennsylvania residence.

The measure is in the House Education Committee.

* Graduation Requirements — The Senate approved Senate Bill 281 with a vote of 48-1.

The measure would amend the Public School Code to prohibit the development of
statewide graduation requirements — including the expenditure of funds to do so — unless the
General Assembly specifically authorizes and funds the effort.

An amendment to further restrict the Department of Education from expending funds
for this purpose would also have to pass.

Reps. Paul Clymer (R-Bucks), Republican chairman of the House Education
Committee, and Rosita Youngblood (D-Philadelphia), a member of the committee, introduced
HR 456 which would have prevented any further development of statewide graduation
requirements. No action was taken on this resolution.

In August 2009, the state Board of Education approved a proposal for high school
graduation tests. Under the proposal, schools would be required to implement the Keystone
Exams to test student proficiency in English, Math, Science and Social Studies before receiving
their diploma.
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Gov. Ed Rendell is on board with this plan, which would cost taxpayers $200 million.

The initial 2008 proposal from the state board of education was for a set of stand-alone
subject tests, not final exams, which students would have to pass to graduate if not proficient on
the PSSA or on an approved local assessment.

The legislature expressed opposition to the weight of the exam score and passage of the
exams being a graduation requirement. The State Board of Education eventually revised the
proposal and won over key legislators by changing the proposal so that the test will not count for
more than 33 percent of a student’s course grade, and failure of a Keystone Exam will not
prevent a student from passing a course or graduating.

In October 2009, the Independent Regulatory Review Commission approved the
Keystone Exams regulation, which went to the Attorney General’s office for final review.

In late December 2009, the Attorney General gave his final approval for the exams, after
delaying his vote in November with questions about the creation of the exams.

The regulation will become official once it is published in the PA Bulletin, sometime in
January 2010.

* School Financial Reporting Requirements — The Senate unanimously approved
Senate Bill 287, which would require the Pennsylvania Department of Education to establish

financial reporting requirements for the annual financial reports (AFRs) that are filed annually
by school districts and intermediate units. The standard would conform to fund level reporting
criteria only. It would not require the filing of entity-wide statements, management discussions
and analyses and notes to the financial statements.

The measure is in the House Education Committee.

* Disqualifications for Teaching Certificates — The Senate unanimously approved a
bill that would amend the Public School Code by providing an update to the provisions related
to disqualifications of candidates for teaching certificates.

Senate Bill 441 would add certified registered nurse practitioner as qualified to certify
the physical and mental fitness of an applicant for a teaching certificate. Under the bill, an
applicant would be disqualified for a teacher certificate if he or she:

* Failed to submit a form certifying that the applicant had neither a physical nor mental
impairment due to a communicable disease or mental disorder that would have
hindered the applicant from performing the duties of a teacher;

 Did not have a good moral character;

» Was in the habit of using opium or other narcotic drugs or any intoxicating drink as a
beverage; or

» Had a major physical disability or mental disability as documented by competent
medical evidence, which after a reasonable accommodation of the disability as
required by law, substantially interfered with major life activities, unless a signed
certificate, by an official of the applicant’s graduating college or university or
appropriate rehabilitative agency, had been submitted stating that the applicant was
able to perform the essential functions of his employment with or without reasonable
accommodation.

The measure is now in the House Education Committee.
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* High School Diplomas for Veterans — Senate Bill 674 received unanimous approval
by the Senate. The measure would amend the Public School Code to permit school boards to
establish the “Operation Recognition Program” to award a high school diploma to any honorably
discharged veteran who served in the Vietnam War and could not graduate from high school due
to their military service.

The measure is in the House Education Committee.

* Charter School Real Estate Tax Exemptions — The Senate unanimously approved
Senate Bill 687, which would amend the Public School Code to exempt charter school facilities
from paying real estate tax on realty owned by the school. It also would exempt the owner that
leases property to a charter school from paying the real estate tax.

The measure is in the House Education Committee.

* Epi-Pens in Schools — The Senate unanimously approved Senate Bill 736, which
would amend the Public School Code to require school entities to approve policies that allow
students with severe allergies to have and use epinephrine auto-injectors (also known as epi-
pens) in school.

The bill would require school districts to include epi-pens in the current school district
policies that govern the use of asthma inhalers. Requirements for the use of epi-pens would be
identical to those for the use of asthma inhalers.

The bill would also require the Department of Education to coordinate with the
Department of Health to provide technical assistance and resources to all school entities and
publish educational information on the Internet regarding severe allergic reactions, the proper
use and storage of epi-pens and record keeping.

The measure is in the House Appropriations Committee.
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ENVIRONMENTAL RESOURGES AND ENERGY

***% Fuel Burning — The Senate unanimously passed House Bill 262, which encourages
the continued use of prescribed burning for fuel reduction, ecological, forest, wildlife and grassland
management purposes. The state forester will disseminate standards that include a 60-day public
comment period, as well as the planning and conduct of prescribed burning in Pennsylvania.

The standards adhere to requirements established by the National Wildfire Coordinating
Group; including minimum qualifications and training requirements for prescribed burn
workers; and the content of prescribed burn plans.

The Governor signed the bill into law as Act 17 of 2009.

*** Pennsylvania Appalachian Trail Act — The Senate unanimously approved House
Bill 263, which amends the “Pennsylvania Appalachian Trail Act of 1978 to give municipalities
along the Appalachian Trail an extra year to adopt and implement zoning ordinances that protect
the natural, scenic, historic, and esthetic values of the trail.

The deadline for these municipalities is now extended to August 11, 2010.

The measure was signed into law as Act 23 of 2009.

*** Environmental Liability — The Senate approved Senate Bill 84 with a unanimous
vote. The measure amends Act 3 of 1995, the “Economic Development Agency, Fiduciary and
Lender Environmental Liability Protection Act,” to protect economic development agencies
from environmental liability when removing contaminated materials from a site.

The Governor signed the bill into law as Act 26 of 2009.

* Air Pollution Control Act — The Senate unanimously approved legislation that would
amend the “Air Pollution Control Act.”

Senate Bill 115 would require any state implementation plan regarding Pollution Control
measures to be published on a public Internet Web site maintained by the Department of Environmental
Protection, or another state or local air pollution control agency that developed the plan.

The bill is now in the House Environmental Resources and Energy Committee.

* Accounting for Environmental Funds — The Senate unanimously approved Senate
Bill 116, which would establish the “Environmental Funds Reporting and Disclosure Act.”

The legislation would require the Department of Environmental Protection to compile a
comprehensive report of all special funds and restricted revenue accounts it administers.

The report would be submitted to the Appropriations committees and the Environmental
Resources and Energy committees in the Senate and House of Representatives and posted on the
department’s Web site.

The measure is now in the House Environmental Resources and Energy Committee.
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* Keystone Recreation, Park and Conservation Fund Act — The Senate unanimously
approved Senate Bill 117, which would amend the Keystone Recreation, Park and Conservation
Fund Act (Act 50 of 1993) to require additional reporting requirements.

Beginning July 1, 2009 and each July 1 thereafter, the Department of Conservation and
Natural Resources, the Department of Education, the Pennsylvania Historical and Museum
Commission, and the State System of Higher Education, would each submit an annual report to
the governor and the legislature.

The annual report would contain information on grants awarded from the fund, a description
of projects that received grant funding, and anticipated project completion dates. Each reporting
agency and department would be required to publish and maintain the report on its Web site.

The bill is now in the House Environmental Resources and Energy Committee.

* Hazardous Sites Cleanup Funds — The Senate unanimously approved Senate Bill
118, which would amend the Hazardous Sites Cleanup Act (Act 108 of 1988) to include
additional funding obtained through civil penalties.

Any civil penalties assessed as a result of violations of the Hazardous Sites Cleanup Act
would be deposited in the Hazardous Sites Cleanup Fund.

The measure is now in the House Environmental Energy and Resources Committee.

* Coal Bed Methane Review Board — The Senate unanimously passed legislation that
would establish a “Coal Bed Methane Review Board” that would consider objections and
attempt to reach agreement on the location for a coal bed methane well or access road when
disagreements arise. The board would serve as an alternative to court action.

Under Senate Bill 275, the Board would consist of three members: a representative of
the Pennsylvania Farm Bureau, one member appointed jointly by the Pennsylvania Oil and Gas
Association, the Independent Oil and Gas Association and the Pennsylvania Coal Association;
and one member would be an individual with expertise in petroleum geology appointed by the
deans of the Penn State Colleges of Agricultural Sciences and Earth and Mineral Sciences.

The measure is now in the House Committee on Environmental Resources and Energy.

* Qil and Gas Act — Senate Bill 297 was unanimously approved in the Senate.

The bill would amend the “Oil and Gas Act” to require that well production reports be
filed semi-annually if the well is producing gas from the Marcellus Shale formation.

The Department of Environmental Protection would make the reports available on its
publically-accessible Web site.

The measure is now in the House Appropriations Committee.

* Qil and Gas Lease Fund — The Senate passed Senate Bill 490 with a vote of 33 to 17.
The measure would appropriate monies from the Oil and Gas Lease Fund to the General
Fund and for various conservation programs.

The monies would be distributed as follows.

* $147 million to the General Fund;

* $1 million to the Department of Environmental Protection for the review and sites;

* $3.5 million to the Department of Environmental Protection for the implementation of
a nutrient credit trading program;

* $1 million to the Department of Conservation and Natural Resources for the administration
of the Pennsylvania Natural Heritage Program and for the processing of online

environmental review applications under the Pennsylvania Natural Diversity Inventory;
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* $500,000 to the Fish and Boat Commission for the administration of environmental
reviews received under the Pennsylvania Natural Diversity Inventory; and

* $500,000 to the Pennsylvania Game Commission for the administration of
environmental reviews received under the Pennsylvania Natural Diversity Inventory.

The measure is now in the House Environmental Resources and Energy Committee.

* Hazardous Sites Cleanup Funding Act — The Senate unanimously approved Senate
Bill 783, which would amend the “Hazardous Sites Cleanup Funding Act” (Act 77 of 2007) to
change the date for the submission of the annual report and provide for the disposition of civil
penalties. The bill would change the reporting date to December 31 of each year and provide
that civil penalties be deposited in the Hazardous Sites Cleanup Fund.

The bill is now in the House.

* Climate Change — The Senate unanimously approved Senate Bill 829, which would
amend the “Pennsylvania Climate Change Act” and require the Department of Environmental
Protection to prepare and deliver a climate change report 18 months after the effective date of
the act (January, 2010).

The bill was also amended to require the Department of Environmental Protection to
hold a 60-day public comment period on a draft of the climate change action plan. The
department would also prepare a comment and response document for the plan.

The measure is now in the House.

* Biofuel Development and In-State Production Incentive Act — The Senate
unanimously passed Senate Bill 901, which would amend the “Biofuel Development and In-
State Production Incentive Act.”

Currently, the law requires that all diesel fuel sold in Pennsylvania contain certain
percentages of biodiesel. The bill would exempt diesel fuel produced from 100 percent
Pennsylvania crude oil by a small refiner (defined as a refiner that does not exceed 75,000
barrels per day in production). Diesel fuel produced through December 31, 2010 would be
exempt from the requirements.

The bill is now in the House.

* Conservation and Natural Resources Act — The Senate unanimously approved
Senate Bill 974, which would amend the “Conservation and Natural Resources Act” (Act 18 of
1995) to clarify the terms of lease agreements with the Department of Conservation and Natural
Resources.

A new section would be added to the law stating that in the event that the department
decides to close or restrict access to a state park or state forest, it would make an exception for
individuals who have entered into a lease agreement with the department prior to the effective
date of the legislation.

The measure is now in the House.
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*** Cigar Taxes — By a vote of 35-14, the Senate made changes to the Fiscal Code as
part of the 2009-10 budget. House Bill 1614 authorizes taxes on small cigars and creates the
independent fiscal office to monitor state revenues and projections.

The bill authorizes a $1.60 per pack tax on small cigars that is expected to reap $16.4
million in fiscal 2009-10, and $25.9 million in fiscal 2010-11.

The fiscal office would operate as an agency independent of the legislative and executive
branches. The office would also develop a five-year fiscal projection for the Commonwealth.
The provision for the fiscal office was originally contained in Senate Bill 1, which passed the
Senate by a mostly party line vote. The bill’s supporters said such an office would prevent
political calculations from entering budget estimating, but opponents said it would provide a
costly duplicate agency that the state could ill afford during the current budget crisis. The issue
eventually became part of the budget negotiations after it was amended into House Bill 1614.

The commission’s powers will take effect on Sept. 30, 2010. House Bill 1614 also
contains the provisions of Senate Bill 1042, which passed the Senate by a vote of 36-13. It was
signed into law as Act 50 of 2009.

*** Municipal Pension Crisis — By a vote of 32-17, the Senate passed a bill that
addresses shortfalls in municipal pension systems and allows Philadelphia to raise its sales tax
from 7 to 8 percent to fill its $700 million budget shortfall.

House Bill 1828 allows Philadelphia to change how it accounts for city employee
pensions and gives Pittsburgh two years to bring its pension system funding ratio to 50 percent.
Senate Republicans amended the bill to address pension shortfalls in municipalities across the
state, but some of the changes drew objection from police and fire unions that said its provisions
would restrict collective bargaining rights. Many of those provisions were stripped out in the House.

The final measure kept a Senate provision creating “level 3 distressed municipal pensions”
which include Pittsburgh. Level 3 pensions are those funded at less than 50 percent. Pittsburgh is
now only 31 percent funded. Pittsburgh will get two years to better fund its pension system by
leasing parking garages to a private operator. It lets the city increase its parking tax to 40 percent
(from 37.5 percent) if it sells or leases “parking garages” rather than “parking facilities.”

In Philadelphia, Mayor Michael Nutter and city council agreed to a five-year budget plan in
June, and the plan was approved by the non-partisan Pennsylvania Intergovernmental Cooperation
Authority (PICA) in July. But PICA’s unanimous approval was contingent on the state legislature
passing enabling legislation on the sales tax hike. Without such legislation, Philadelphia was facing
closure of 53 libraries and parks along with layoffs of more than 1,000 police officers and firefighters.

While the new law allows the city to impose an increased sales tax and defer pension
payments, it requires the city to meet the payment schedule or it will no longer be eligible for state
grants and assistance except in cases of assistance necessary for the public safety and health.

The bill also addresses Philadelphia’s controversial deferred retirement option plan
(DROP), including rules about when and how they can be implemented, and requires certain
levels of interest to accumulate of employee pension contributions.

For Pennsylvania municipalities, the bill creates three levels of distress based on funding ratios:

* Level 1 — between 70% and 89% funded

* Level 2 — between 50% and 69% funded

* Level 3 — below 50%

Each level will receive a set of remedies in order to help improve municipal pension

plans. All distressed municipalities will receive a more lenient pension payment schedule, use
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of a new “smoothing” technique to adjust for market cycles, and special taxing powers to

provide for increased earned income taxes or property taxes for as long as the pension plan is

distressed. Level 3 municipalities must also establish a revised benefit plan for new employees.
The bill was signed into law as Act 44 of 2009.

* Independent Fiscal Office — The Senate approved a bill that would create a new state
department in charge of monitoring state revenue and spending projections.

Senate Bill 1 would create the legislative fiscal office, designed to provide an
assessment of budget estimates independent of the governor and the administration.

The bill’s supporters said such an office would prevent political calculations from
entering budget estimating, but opponents said it would provide a duplicate agency that the state
could ill afford during the current budget crisis.

The bill passed on a mostly party-line vote of 30-19, and was sent to the House where it
was amended into House Bill 1614 (see Labor and Industry section).

* Taxpayer Transparency — By a vote of 30-19, the Senate passed a bill that would
require development of a state Website listing any state expenditure over $25,000.

Senate Bill 105, the Taxpayer Transparency Act, would require the state department of
revenue to develop a searchable, Web-based database by October 1, 2009, listing the
expenditures from all state agencies. The bill contains no appropriation for development of the
Web site, and most Senate Democrats voted against it because of estimates that it could cost as
much as $7.5 million. The bill is now in the House.
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*** Hunting License Fees — The Senate voted 45-2 in favor of House Bill 92, which
imposes a transaction fee to each hunting license and stamp that is purchased using the new
computerized sales system.

A 70 cents fee will be charged to the license or stamp buyer where the license is sold.
The Governor signed the bill into law as Act 22 of 2009.

* PA National Guard Fishing Licenses — The Senate voted unanimously in favor of
Senate Bill 301, which would reduce the number of days a member of the Pennsylvania
National guard must be deployed in order to qualify for a reduced cost resident fishing license.

Under current law, a member of the Pennsylvania National Guard, Air Guard, Armed
Forces or reserves who has been deployed oversees within the past 24 months for more than 180
days at one time qualifies for a $1 resident fishing license. This legislation would reduce the
amount of time spent deployed to 60 days in order to qualify for the reduced cost license.

The bill is now in the House Game and Fisheries Committee.

* PA National Guard Hunting Licenses — The Senate voted unanimously in favor of
Senate Bill 302, which would reduce the number of days a member of the Pennsylvania
National Guard must be deployed in order to qualify for a reduced cost resident hunting license.

Under current law, a member of the Pennsylvania National Guard, Air Guard, Armed
Forces or reserves who has been deployed oversees within the past 24 months for more than 180
days at one time qualifies for a $1 resident hunting license. This legislation would reduce the
amount of time spent deployed to 60 days in order to qualify for the reduced cost license.

The bill is now in the House Game and Fisheries Committee.

* Adult Mentored Hunting Program — The Senate unanimously passed Senate Bill 535,
which would create an adult mentored hunting program to encourage more people to try hunting.
Modeled after the 2005 youth mentored hunting program, the new program would give adults
interested in hunting an opportunity to hunt for one season with a reduced-cost apprentice license.
The bill now is now in the House Game and Fisheries Committee.

*** Lake Erie Fishing Permits — The Senate voted unanimously in favor of Senate
Bill 574, which provides a new ending date for the restricted fund from fees collected from Lake
Erie Fishing permits.

The legislation continues current law, which states that all fees collected from Lake Erie
Fishing permits are placed in a restricted account within the Fish Fund. Funds from this
restricted account can only be used to provide public fishing access in Lake Erie and its
watershed. The restricted account requirement was set to expire January 1, 2010. That
expiration date was changed to December 31, 2014.

The Governor signed the bill into law as Act 40 of 2009.
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JUDIGIARY

*** Criminalizing Viewing Child Pornography — The Senate unanimously passed
legislation that criminalizes the act of looking at child pornography.

House Bill 89 makes it a criminal offense to intentionally view any book, magazine,
pamphlet, slide, photograph, film, videotape, computer depiction or other material depicting a
child under the age of 18 years engaging in a prohibited sexual act or in the simulation of such
act. This offense does not apply to any material that is viewed or presented for a bona fide
educational, scientific, governmental, or judicial purpose.

A first offense is a third-degree felony, punishable by a maximum seven-year prison
sentence and/or a fine of up to $15,000. Subsequent offenses are second-degree felony,
punishable by a maximum 10-year prison sentence and /or a fine of up to $25,000.

The bill was signed into law as Act 15 of 2009.

*** Jdentity Theft Restitution — The Senate unanimously approved legislation that
would provide restitution to victims of identity theft.

Under House Bill 222, an individual who is convicted of identity theft is required to make
restitution for expenses incurred by the victim, including the criminal investigation, legal action and
correcting the victim’s credit record or negative credit reports that resulted from the identity theft.

The bill was signed into law as Act 42 of 2009.

*** Retired Officials Solemnizing Marriages — The Senate passed legislation that adds
retired judges and former mayors to the list of people who can perform marriage ceremonies.

House Bill 270 allows retired judges and former mayors to solemnize marriages, as long
as that individual is a Pennsylvania resident, served at least one full term of office, was not
defeated for election or retention, was not convicted of a crime or resigned because of criminal
charges or was not removed from office.

The bill was signed into law as Act 18 of 2009.

*** State Constable Laws — The Senate approved legislation that consolidates and
updates the various state laws regarding constables.

House Bill 1607 consolidates the various state constable laws, which had stretched
across 13 separate titles in Pennsylvania’s legal code, into Title 44 (Law and Justice) Chapter 71
of the Pennsylvania Consolidated Statutes. The bill also updates the laws regarding the duties of
a constable, which were outdated by several hundred years, in some cases.

The Senate Appropriations Committee amended this legislation to impose an additional
fee on all civil and criminal filings for 25 months. The additional fee would be $13.50 and
added to the current filing fee of $10 that is shared between the Judicial Computer System
Account and the Access to Justice Account providing funds to legal aid services.

The governor signed the bill into law as Act 49 of 2009.
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*** Juvenile Justice — The Senate unanimously approved legislation that would
establish a joint legislative, executive and judicial commission on juvenile justice.

House Bill 1648 establishes the Interbranch Commission on Juvenile Justice Act to
review and study recent corruption in the Luzerne County juvenile justice system to figure out
how the system failed and to prevent it from happening again.

This legislation is a result of rampant corruption that was uncovered in the Luzerne
County juvenile justice system, in which two judges were accepting kickbacks for sending
young offenders to privately-owned juvenile detention centers.

The commission will be made up of 11 members. Four members will be appointed by the
Chief Justice of the Supreme Court of Pennsylvania, three members will be appointed by the
governor and one member will be appointed by the President pro tempore of the Senate, the
Minority leader of the Senate, The Speaker of the House of Representatives and the Minority
Leader of the House of Representatives. Appointees may not be members of the General Assembly.

The bill was signed into law as Act 32 of 2009.

* Increasing Penalties for Providing Escape Weapons — The Senate approved legislation
that would expand on and increase the offenses of weapons or implements of escape and dangerous

materials in correctional institutions, youth development centers and mental hospitals.

Senate Bill 73 would increase the penalty to a second degree felony for delivering a
confined person a weapon, an implement for escape, a dangerous material or other item that
may be used for escape to a second degree felony. The bill would also increase the penalty for a
confined person who is found to possess a weapon, an implement of escape, a dangerous
material or other item that may be used for escape.

The bill would also increase the penalty to a second degree felony for delivering a
controlled substance to a confined person or employee of a facility without a written permit
signed by the physician of the facility. The bill would increase the penalty to a first degree
misdemeanor for delivering money to an inmate committed to a correctional institution.

The bill is in the House Appropriations Committee.

*** OQrganizing Title 61 Laws — The Senate unanimously approved legislation that
properly organizes Title 61 (Penal and Correctional Institutes) in a clear and concise manner.

Senate Bill 112 codifies or consolidates laws regarding prisons, probation and parole by
repealing acts that are obsolete and organizing current acts into Title 61.

The bill makes it easier for the General Assembly to address prison and parole issues by
amending one title.

The bill was signed into law as Act 33 of 2009.

* Criminalizing Meth Lab Operation — The Senate unanimously approved legislation
that would amend the state’s Crimes Code to criminalize the act of operating a
methamphetamine laboratory.

Senate Bill 124 would make it a second degree felony to manufacture meth or a
substance used to make meth.

The offense would be a first degree felony if the crime occurs within 1,000 feet of a
public, private or parochial school, a college or university or a nursery school or day care center,
or within 250 feet of a recreation center or playground.

The bill is in the House Judiciary Committee.
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* Criminalizing Meth Manufacturing — The Senate unanimously approved legislation
that would amend the Controlled Substance, Drug, Device and Cosmetic Act to involve the
possession of materials that are used to manufacture methamphetamine.

Senate Bill 125 makes the possession of the substances used to manufacture
methamphetamine a specific violation of the Controlled Substance, Drug, Device and Cosmetic
Act. The violation would be misdemeanor.

The bill would also presume that a person who has in his possession more than 40
grams or 15 packages of any drug containing the materials to make methamphetamine acted
with the intent to manufacture it.

This legislation does not apply to a licensed pharmaceutical manufacturer, pharmacist or
health care professional who lawfully handles the materials to make methamphetamine.

The bill is in the House Appropriations Committee.

* Environmental Costs for Producing Meth — The Senate unanimously approved
legislation that would amend the Controlled Substance, Drug, Device and Cosmetic Act to
provide for environmental costs associated with methamphetamine production.

Under Senate Bill 126, a person who is convicted of operating a meth lab would be
ordered to reimburse the appropriate agencies for the costs of cleaning up the environmental
hazards associated with operating the meth lab.

The bill is in the House Judiciary Committee.

* Criminalizing Dumping Meth Waste — The Senate unanimously approved
legislation that would amend the Controlled Substance, Drug, Device and Cosmetic Act to

provide for an offense related to the storage and illegal dumping of methamphetamine waste.

Senate Bill 127 would make it a third degree felony to intentionally deposit, store or
dispose of a precursor substance, chemical waste or debris, used in or resulting from the
manufacture of methamphetamine or the products used to make methamphetamine.

This measure would not apply to the lawful disposal of waste products by a licensed
pharmaceutical company.

The bill is in the House Judiciary Committee.

*** Right to Bail Exceptions — The Senate unanimously approved legislation that
amends the Judicial Code to provide exceptions on the right to bail for the most serious crimes.

Under Senate Bill 366, an individual who is charged with criminal offenses is entitled
to bail, except under the following circumstances:

» The offense charged is a capital offense;

* The offense charged is punishable by a maximum term of life imprisonment; or

 No condition or conditions of bail would reasonably assure the safety of any person

and the community.
The bill was signed into law as Act 39 of 2009.

* Establishment of Problem-Solving Courts — The Senate unanimously approved
legislation that would establish problem-solving courts.

Senate Bill 383 would establish problem-solving courts with specialized jurisdiction in
the Courts of Common Pleas and the Municipal Court of Philadelphia.

Examples of the areas of specialized jurisdiction that these courts may be established for
include drug courts, mental health courts and driving under the influence courts. The court would
adopt local rules of problem solving courts and their related treatment services. The local rules

would not, however, be inconsistent with Title 42 or any rules established by the Supreme Court.
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The Supreme Court would also appoint a statewide problem solving court coordinator.
The bill is in the House Appropriations Committee.

* Assault on Transit Worker — The Senate voted 42 to 8 for legislation that would
toughen criminal penalties against those who assault a public transportation employee.

Under Senate Bill 387, assault on a transit worker that results in bodily injury would
becomes a second-degree felony. If the injury is serious, the assailant could be charged with a first-
degree felony. The maximum penalty for a first-degree felony would be 20 years in prison and a
$25,000 fine. The maximum penalty for a second-degree felony would be 10 years in prison.

The bill is in the House Appropriations Committee.

* Committing Orphan Children — The Senate unanimously approved legislation
relating to local authorities committing orphan children to institutions in the City of
Philadelphia that no longer exist.

Senate Bill 391 would repeal Act 513 of 1862, which originally authorized any judge,
mayor, alderman or justice of the peace of the City of Philadelphia to commit orphaned,
abandoned destitute or vagrant children to two institutions: the St. John’s Orphan Asylum or the
St. Vincent’s Home within the city’s jurisdiction.

Although technically the act still exists, other Pennsylvania laws have superseded its
authority. Mayors, aldermen and magisterial district judges (formerly justices of peace) do not
have the authority to place children. Judges may exercise that authority in accordance with the
Juvenile Act and/or the Adoption Act.

In addition, the St. John’s Orphan Asylum has since ceased to exist and the St. Vincent’s
Home no longer serves the purpose for which it was established and served at the time of the
act’s passage.

The bill is in the House Appropriations Committee.

* Monetary Liabilities of Abusive Parents — The Senate unanimously approved
legislation that would amend the Domestic Relations Code to increase the monetary limits of
parental liability for abusing their children.

Under state law, parents are liable if they are found guilty of committing torturous acts
on their children. Senate Bill 434 would increase the liability limits as follows:

* For injuries suffered by any one person as a result of one abusive act or continuous

series of acts — $2,000 (up from $1,000).

* For injuries suffered by more than one person as a result of one abusive act or
continuous series of acts — $4,000 (up from $2,500).

* In proceedings where the actual loss exceeds the amounts stated, parents are
discharged from liability by filing $4,000 with the court. All costs and fees are paid
from the amount paid into the court capped at $4,000.

The bill is in the House Judiciary Committee.
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* Clarifying Definition of Burglary — The Senate unanimously approved legislation
that would clarify the definition of burglary.

Senate Bill 436 would amend the Crimes Code to specify the sentencing guidelines
during a burglary depending on whether a person is in a structure that is adapted for overnight
accommodations during the crime. In instances where a person is present in a structure, the
crime would be increased to a first degree felony.

By adopting this language as the statutory language for “burglary” in the Crimes Code,
the legislature could embrace language that has already been approved and implemented for
sentencing purposes.

The bill is in the House Judiciary Committee.

* Underage Drinking Immunity — The Senate unanimously approved legislation that would

provide a person with immunity from prosecution for underage drinking under certain circumstances.
Senate Bill 488 would provide immunity to a person who is drinking underage if he is

seeking medical attention for another underage drinker under the following circumstances:
Calling 911 for medical assistance is the only way law enforcement would have become aware
of the underage drinking violation.
The person was the first to call 911 to report that the other person needed medical attention.
The person reporting the need for medical attention provided his or her own name and remained
with the person needing medical attention until health care providers arrived.

The bill is in the House Appropriations Committee.

* Interagency Sharing of Juvenile Records — The Senate unanimously approved
legislation that would allow county interagency sharing of juvenile records

Senate Bill 531 would authorize the sharing of records and information, subject to all
relevant federal law, relating to juveniles who have been accepted for service by a county
agency, alleged to be or found to be dependent or delinquent.

The contents of law enforcement, county agency, mental health, drug and alcohol and
education records would be provided upon request to the county agency, court, juvenile
probation office and district attorney. These entities are required to use the information in the
records to learn about the disposition of a child, especially to see if he or she is at risk of abuse,
neglect or has committed more serious delinquent behavior.

The agencies listed would enter into agreement for the sharing and transfer of information.

The bill is in the House Appropriations Committee.

* Criminalizing Bank Robbery — The Senate approved legislation that would make it
a second degree felony to rob a financial institution, regardless of how the demand is made.

Under Senate Bill 605, a person who robs a bank or credit union by making a demand
of an employee orally or in writing would be charged with a second degree felony, which is
punishable by a maximum fine of $25,000 and a maximum 10-year prison sentence.

The bill is in the House Appropriations Committee.

* Prohibiting Death Penalty for Mentally Retarded — The Senate passed legislation
that would prohibit use of the death penalty on mentally retarded persons.

Senate Bill 628 would require that the defendant establish proof of mental retardation. In
a first-degree murder prosecution, the issue of mental retardation must be submitted to the court
in a pre-trial motion filed 90 days prior to the date of trial. The motion would allege that there is
reasonable cause to believe that the defendant is mentally retarded and, therefore, ineligible for
the death penalty.
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The court would be required to order a psychological or psychiatric examination of the
defendant prior to the evidentiary hearing.

The bill would apply to all individuals currently sentenced to death and to all capital
proceedings occurring on or after the effective date of the legislation.

The bill is in the House Judiciary Committee.

* Juvenile Justice — The Senate unanimously approved legislation that would establish
a joint legislative, executive and judicial commission on juvenile justice.

Senate Bill 949 would establish the Interbranch Commission on Juvenile Justice Act to
review and study recent issues concerning the Luzerne County juvenile justice system, ascertain
how the system failed, help restore public confidence in the administration of justice and to
prevent similar events from occurring in the future.

The commission would be made up of 11 members. Four members would be appointed
by the Chief Justice of the Supreme Court of Pennsylvania, three members would be appointed
by the governor and one member would be appointed by the President pro tempore of the
Senate, Minority leader of the Senate, Speaker of the House of Representatives and Minority
Leader of the House of Representatives. Appointees may not be members of the General Assembly.

The bill is in the House Judiciary Committee.

The House version of the legislation, House Bill 1648, was signed into law as Act 32 of 2009.
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LABOR AND INDUSTRY

*** Help for the Unemployed — The Senate unanimously passed a bill that restored
unemployment benefits to thousands of jobless workers in Pennsylvania.

House Bill 1770 made technical changes to state unemployment compensation laws that
enabled Pennsylvania to qualify for $145 million in federal aid for the unemployed.

For state and local government bodies that self-insure for unemployment, the extension
will carry a small cost, but local officials generally supported the measure because of its impact
on the economy.

The bill had passed in the House 197-1 more than three weeks earlier, but it was not
given a vote in the Senate Labor and Industry committee until Senate Democrats shed light on
the delay. While the bill sat in committee, more than 17,000 unemployed workers exhausted
their benefits. The delay caused the bill to be amended to retroactively include those workers.

The House concurred in Senate amendments and the bill was signed into law as Act 30 of 2009.

*** Modular Buildings — The Senate unanimously approved legislation that would
further define “industrialized/commercial modular building” and “industrialized/commercial
building module.” Senate Bill 195 defines “industrialized/commercial modular building” as a
structure designed for commercial occupancy, and classified within nonresidential use. The bill
was signed into law as Act 13 of 2009.

*** Police, firefighter death benefits — The Senate unanimously passed a Democratic-
sponsored bill that would ensure that the families of public safety employees killed in the line of
duty receive death benefits.

Senate Bill 369 amends the Emergency and Law Enforcement Personnel Death Benefits
Act to guarantee killed-in-service-death benefits to the surviving spouse or minor children of a
paid firefighter, law enforcement officer and ambulance service or rescue squad member equal
to the amount of the decedent’s monthly salary.

Under the old law, pension and workers’ compensation payments now provide death
benefits that cover a portion of the salaries of troopers, officers, firefighters and emergency
personnel in Philadelphia, Pittsburgh and third-class cities who are killed in the line of duty.
Under the bill, the state will pick up the remaining share.

Boroughs and townships previously paid the entire cost of benefits for their police.
Senate Bill 369 shifts these costs to the state. A Senate Actuarial study estimates the annual
cost to the state to be $9,000 for each officer killed in the line of duty.

The bill unanimously passed the House and was signed into law as Act 51 of 2009.

*** Mechanics Lien Law changes — The Senate unanimously approved legislation that
will partially update the Mechanics’ Lien Law of 1963. Senate Bill 563 eliminates the limit on
the contract price for which a contractor could waive his lien rights.

Under the old law, a contractor or material provider could file a lien on the property for
unpaid work. The contractor could waive his lien rights only for a residential building and only
if the contract price is less than $1 million.

This measure eliminates the $1 million maximum for the residential exclusion and replaces it
with language that defines a “residential property” as “not more than three stories in height, not
including any basement level, regardless of whether any portion of that basement is at grade level.”

The bill passed the House unanimously and was signed into law as Act 34 of 2009.
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LAW AND JUSTIGE

* Changes to Liquor Code — By a 43-5 vote, the Senate amended and passed House
Bill 48, which would allow slot machine licensees who also hold a restaurant license be eligible
to receive an enhanced restaurant license by registering with the Liquor Control Board and
paying a license fee of $250,000 and an annual fee of $30,000.

The bill would also amend the definition of “eligible entity” to allow clubs located in
fourth class counties recognized by Rotary International, and nonprofit organizations located in
third class boroughs or counties whose purpose is to promote mushrooms to obtain special
occasion liquor permits.

The legislation would change “public venue” to include visitor centers established under
the authority of the Gateway Visitor Center Authorization Act of 1999.

The definition for “performing arts facilities” would also be amended. To be considered
under this definition, the seating capacity would be lowered from 500 to 250 people.

Restaurant owners who hold sacramental wine licenses would be authorized to sell
sacramental wine for consumption on the premises. Also, patrons who have purchased but only
partially consumed a bottle of wine purchased and consumed on the premises would be allowed
to remove the bottle.

The bill would also allow hotel licensees exempted from the bedroom requirement to use all
areas of the hotel as either storage areas or licensed serving areas, in conformity with LCB standards.

The bill is now in the House.

* Liquor Licenses — By a 36-13 vote, the Senate passed legislation that would amend
the Pennsylvania Liquor Code.

Senate Bill 81 would allow members of the governing board of a public authority to
have an interest in a distributor or importing license, even if that public authority has an interest
in one or more retail licenses or acts as a landlord for a retail license.

The bill also would allow an entity to obtain both a manufacturer’s or limited winery
license and a hotel, restaurant or retail license to be used at the same location. More than one
location may be licensed in this way.

The legislation would allow licenses, which allow an individual to operate a winery or
other facility that involves the manufacturing, producing and distilling of alcohol and liquor, to
be transferred from one person or place to another. Applicants for a transfer would be assessed
a filing fee of up to $700.

Senate Bill 81 would also allow implementation of a customer relations marketing
program, which would offer customers coupons or discounts on certain products.

The bill was amended in the House and is now in the Senate Rules and Executive
Nominations Committee.

* Increase State Police Complement — By a vote of 49-1, the Senate passed Senate Bill
572, which would expand the State Police complement from 3,940 to 4,310. Enlisted personnel
assigned to the Delaware River Toll Bridge Commission, Gaming Enforcement, Liquor Control
Enforcement and underwater search teams would not count toward the complement.

Since the legislation does not fund any additional troopers, the Senate Democratic
Appropriations chairman criticized republicans for voting to expand the State Police
complement while also supporting Senate Bill 850, which would have, in effect, reduced State
Police funding and the number of troopers on patrol.

The bill is now in the House.
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LOCAL GOVERNMENT

* Removing Assessor of Boroughs — The Senate unanimously approved Senate Bill
139, which would eliminate the elective office of assessor in all boroughs, as well as all
provisions regarding the election of an assessor in all boroughs.

Any assessor or assistant assessor currently in office would remain in office until the
end of their elected term.

The bill is now in the House.

* Removing Assessor of First Class Township — By a unanimous vote, the Senate
passed Senate Bill 140, which would eliminate the office of assessor in all First Class Townships
as well as all provisions regarding the election of an assessor in all First Class Townships.

Any assessor or assistant assessor currently in office would remain in office until the
end of term for which they were elected.

The bill is now in the House.

* Removing Assessor of Municipalities — The Senate unanimously passed Senate Bill
141, which would remove the requirement that assessors be elected in municipalities, as well as
all provisions regarding election of an assessor in all classes of municipalities in counties of the
fourth through the eighth class.

Any assessor or assistant assessor currently in office would remain in office until the
end of term for which they were elected.

The bill is now in the House.

* Electric Generation Projects — The Senate unanimously passed Senate Bill 168,
which would allow boroughs to participate in electric generation projects and enter into power
supply arrangements to secure a reliable, reasonably priced power supply for their customers.

The bill is now in the House.

* Intergovernmental Agreements — The Senate unanimously passed Senate Bill 282,
which would allow one or more local governments to enter into an agreement with one or more
municipalities.

The intergovernmental agreements would not allow delegation or transfer of local
government powers or functions to a municipal authority. It also would prohibit enlarging or
diminishing powers of a municipality beyond those already permitted by law.

Agreements between local governments and municipalities would not be subject to
review by the Local Government Commission.

The bill is now in the House.

* Extend Time to Implement Intergovernmental Agreements — By a unanimous vote,
the Senate passed legislation that would amend the “Pennsylvania Municipalities Planning Code.”

Senate Bill 284 would grant local officials the authority to amend an intergovernmental
cooperative agreement to extend the time available to implement that agreement.

Currently, the Municipalities Planning Code mandates a two-year time frame for
implementing a multi-municipal plan.

The legislation is currently in the House.
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* Developmental Permit Extension Act — The Senate unanimously approved Senate Bill
569, which would create the Development Permit Extension Act, which would automatically
suspend the expiration of construction and development approvals and permits until July, 2, 2013.

Changes made to law, ordinances and regulations after the suspension period begins
would not affect permits previously obtained and suspended by the law.

The bill would also allow permit holders to obtain verification from the government agency
that they have a suspended expiration date on their permit, and the expiration date of the permit.

Commonwealth agencies affected by the law would be required to publish notice in the
Pennsylvania Bulletin of the applicability of the expiration period.

The bill is now in the House.

* Increased Membership for County Records Committee — The Senate unanimously
passed Senate Bill 917, which would increase the membership of the County Records

Committee from 15 to 16.

The legislation would allow the governor to appoint a Clerk of the Orphans’ Court to the
Committee.

The measure is now in the House.
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PUBLIC HEALTH AND WELFARE

*** Endorsement of County Board of Assistance Appointments — The Senate
unanimously approved Senate Bill 47, which amends the Public Welfare Code by requiring that
each gubernatorial appointment to the County Board of Assistance be endorsed by the senator of
the district in which the nominee resides. In the case of a senate vacancy in the district, the
nominee must be endorsed by a senator of an adjacent district. Previously, nominees only
required a two-thirds approval vote in the Senate.

The bill was signed into law by the Governor as Act 54 of 2009.

* Emergency Closure of Family Day Cares — The Senate approved Senate Bill 59
with a unanimous vote. The measure would amend the Public Welfare Code by requiring proof
of general liability insurance when applying for a registration certificate, as well as the posting
and providing in writing certain records at a family day care home.

The bill also provides for emergency closure of family day care homes. If the department
finds evidence of gross incompetence, negligence, misconduct in operating the family day care home
or mistreatment or abuse of children likely to constitute an immediate and serious danger, the
department would take immediate action to close the facility and remove the children from the home.

The bill is now in the House.

*** Health Care Cost Containment Council — The Senate unanimously concurred in
amendments to Senate Bill 89, which creates a Health Care Cost Containment Council Act
Review Committee. The committee will study, review and recommend changes to the Act.

In addition, the council’s sunset date is extended to June 30, 2014.

The Health Care Cost Containment Council, which is an independent state agency
responsible for addressing the problem of escalating health costs, ensuring the quality of health
care and increasing access for all citizens regardless of ability to pay, would have ended
operations for good on June 30, 2009.

The Senate failed to reauthorize the council in October. Gov. Rendell extended the
council by Executive Order.

The measure establishes a payment data advisory group to produce recommendations on the
collection of payment data in order to assure the technical appropriateness and accuracy of the data.

The bill was signed into law as Act 3 of 2009.

*** State Registrar of Vital Statistics — The Senate unanimously approved Senate Bill
446, which amended the Vital Statistics Law by adding the State Registrar of Vital Statistics as
someone who is authorized to issue a certificate of death. The bill also permits for the disposal
of a dead body or fetal remains.

The bill requires the State Registrar of Vital Statistics to transmit monthly to the
Department of State an electronic file containing information on all resident deaths for the
preceding month, except for residents younger than 18.

The bill was signed into law as Act 11 of 2009.
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* Income Deductions for Long-Term Care Services — The Senate passed Senate Bill
922 by a 46-3 vote. This bill would prohibit long-term care medical expenses incurred six months
or more prior to application for medical assistance as a deduction when determining income
deductions for medical expenses for payments towards the cost of long-term care services.

Currently, necessary medical or remedial care expenses not paid for by the medical
assistance program are allowable income deductions when determining a recipient’s payment
towards the cost of long-term care services.

This bill would also require that an appointment made by the Governor for county board
of assistance also be endorsed by the Senator of the district in which the nominee resides. Act
54, which the Governor signed in December 2009, includes similar language regarding county
board nominees.

The bill is now in the House.
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RULES AND EXEGUTIVE NOMINATIONS

Robo calls — The Senate adopted Senate Resolution #6, which forbids the use of
Senate funds on automatic dialing-announcing devices, also known as robo-calls.

Federal Stimulus Dollars — The Senate adopted Senate Resolution #21, which
encourages the federal government to require the use of American workers and products in
federal stimulus projects. The resolution calls for invigorating our nation’s aging infrastructure,
particularly in Pennsylvania where manufacturing is a key economic driver.

STATE GOVERNMENT

* Commission on Stimulus Accountability — The Senate voted unanimously in favor
of Senate Bill 6, which would have created the Pennsylvania Commission on Stimulus
Accountability, a bipartisan 11-member commission to track, monitor and report on all funds
distributed to Pennsylvania as part of the American Recovery and Reinvestment Act (federal
stimulus law).

The bill would have created reporting standards for state agencies to determine exactly
how and where these additional funds will be used and require the state to establish a searchable
database of individual stimulus projects for the public to review online.

The commission would have also been asked to make recommendations and identify
ways to prevent waste and fraud. The body would have been required to submit all reports and
meeting transcripts to the Senate and House Appropriations Committees.

The commission would have been made up of four members of the governor’s cabinet,
one member appointed by each of the four legislative caucuses and three members of the
general public appointed by the Governor, the Senate President Pro Tempore and the Speaker of
the House of Representatives.

Earlier this year, Governor Rendell created the Pennsylvania Stimulus Oversight
Commission to provide oversight for stimulus funds.

Senate Bill 6 is in the House State Government Committee.

* Public Benefits for Illegal Aliens — Illegal aliens who live in Pennsylvania would be
ineligible to receive public benefits under Senate Bill 9, which passed the Senate by a vote of 41-9.

Under current federal law, illegal aliens are prohibited from receiving federal, state or
local public benefits. The only exceptions are emergency medical care, necessary immunizations
and disaster relief.

Senate Bill 9 would require anyone requesting public benefits in Pennsylvania to provide
identification proving that they are legal residents. Additionally, they would be required to sign
an affidavit stating they are a U.S. citizen or an alien lawfully present in the United States.

Any applicant signing the affidavit would have their status verified through the Federal
Systematic Alien Verification of Entitlement Program operated by the U.S. Department of
Homeland Security.

The bill is in the House State Government Committee.
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*** Election District Alterations — The Senate voted unanimously in favor of Senate
Bill 33, which changes the dates that election districts cannot be altered.

This law prohibits election districts from being changed in any way starting July 15,
2009 through November 30, 2012.

Senate Bill 33 began with June 1, 2009 as the start date, but by the time the bill came to
a vote in the House, June 1 had passed.

The Secretary of the Commonwealth had to submit any corrections to election districts to
the U.S. Department of Commerce, Bureau of Census by August 15, 2009. If there are no
changes, the Secretary of the Commonwealth let this information be known to the Majority
Leader and the Minority Leader of the Senate and House of Representatives.

The bill was signed into law as Act 20 of 2009.

* Sunshine Law Violations — The Senate voted 48-1 in favor of Senate Bill 101, which
would increase the penalties against public officials who intentionally violate the Sunshine Law.

Pennsylvania’s Sunshine Law, also known as the Right to Know Act, is a series of laws
designed to guarantee that the public has access to government public records. These laws were
updated in 2008 and took effect in January, 2009.

Senate Bill 101 would increase the maximum fine from $100 to $1,000 for the first
violation and up to $2,000 for a subsequent offense.

The bill is in the House State Government Committee.

* JRRC Proposed Regulation Data — The Senate voted unanimously in favor of
Senate Bill 136, which would make changes to the Independent Regulatory Review
Commission (IRRC) by requiring detailed data to be included with proposed regulations.

The IRRC was created to review Commonwealth agency regulations to ensure that they
are in the public interest.

Senate Bill 136 would require a detailed explanation of any data that is included in
proposed regulations. This explanation would need to include how the data was obtained and
why the data is acceptable.

The bill is in the House State Government Committee.

* Placing Registration and Reporting Forms Online — The Senate voted unanimously
in favor of Senate Bill 896, which would require the Department of State to post registration
and reporting forms on its website within seven days after they are received.

The bill is in the House State Government Committee.
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TRANSPORTATION

* Use of Commonwealth Aircraft — The Senate unanimously approved Senate Bill
110, which would require that certain information be provided about any passenger flight
undertaken using the Commonwealth’s aircraft.

Under the bill, the information and details on use of state aircraft would be accessible to the
public. PennDOT’s Web site would provide the information, which would be updated at least monthly.

The bill is in the House Transportation Committee.

* Banning Texting While Driving — The Senate passed legislation that would ban text
messaging while driving.

Senate Bill 143 would prohibit driving while using a wireless communication device to
send, read or write a text message. The offense would be a secondary offense and only
applicable when a driver is cited for another driving violation.

There is an exemption for a person operating an emergency vehicle, police and fire
company personnel on duty, and coroners responding to emergency calls.

This legislation would supersede and preempt any similar ordinances in municipalities.

The bill is in the House Transportation Committee.

* Turn Back of Road in Tioga County — The Senate unanimously approved legislation
that would authorize the turn back of a road to Ward Township, Tioga County by the Department
of Conservation and Natural Resources.

Senate Bill 958 would require Ward Township to adopt an ordinance or resolution
accepting the roadway and pledging to maintain the road in the future. Once the ordinance or
resolution is locally publicized the Secretary of the Department of Conservation and Natural
Resources would release the roadway to the township.

Ward Township is requesting this turn back. The road “Old Possessions Road” mostly
traverses state forest land, however, there are some year round residents. These residents are
requesting plowing and maintenance services from the township.

The bill is in the House Appropriations Committee.

* Rail Freight Assistance Grants — The Senate unanimously approved legislation that
would amend the Rail Freight Preservation and Improvement Act to add broadening language
when it comes to grant work.

Currently, a railroad may use in-house employees to do a project that receives a Rail
Freight Assistance Grant. Therefore, prevailing wage does not apply and the project does not
have to be put out to bid.

Senate Bill 1047 would broaden the language in the act to allow wholly-owned railroad
affiliates to do the work at their cost without putting the project out for contract.

The bill now is in the House Transportation Committee.
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VETERANS AFFRIRS
AND EMERGENCY PREPAREDNESS

*** State Funding for 911 System — The Senate unanimously approved legislation
that continues state funding for Pennsylvania’s emergency 911 telephone system.

Under law, a $1 monthly surcharge is placed on wireless telephone customers for 911
services provided throughout the state. House Bill 718 extends the surcharge fee on wireless
phones to June 30, 2014.

The bill was signed into law as Act 6 of 2009.

* Transfer of Willow Grove Base — The Senate approved legislation that would
transition the former Willow Grove Naval Air Station Joint Reserve Base and Air Reserve
Station property to the Horsham Joint Interagency Installation.

Senate Bill 48 would allow Pennsylvania to acquire all available land, easements, Air
Installation Compatible Use Zones and facilities at the Willow Grove site from the federal
government for operation as a joint interagency installation that the Pennsylvania National
Guard and other Departments of Defense would use. The property would be known as the
Horsham Joint Interagency Installation.

The property would only be used by governmental agencies, military units and
nongovernmental associated users performing national defense.

It could not be used for commercial passenger operations, cargo operations, aircraft
operations and as a reliever airport, except under extraordinary circumstances.

The bill is in the House Appropriations Committee.

* Military Leave of Absence — The Senate unanimously approved Senate Bill 196,
which would grant military leave from their education for spouses of active duty service
members.

In addition, upon release from active duty, military personnel and spouses would be
entitled to restore their educational status they had attained prior to their duty.

The bill is in the House Veterans Affairs and Emergency Preparedness Committee.

* Wearing Military Uniform on School Property — The Senate approved legislation
that would restrict schools from prohibiting military personnel from wearing their official
military uniforms while on school property.

Under Senate Bill 206, public school administrators cannot impose any restrictions or
prohibitions on the wearing of official military uniforms while on school property. The same
regulations apply to military personnel who visit or meet with a school district employee or
student. Violators would face a $500 fine.

The bill is in the House Veterans Affairs and Emergency Preparedness Committee.
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*** EMS System Update — The Senate unanimously approved Senate Bill 240, which
updates the Emergency Medical Services System Act to define the objectives of the Emergency
Medical Services System, what the Department of Health is authorized to do and the duties of
the regional EMS council, as well as require the preparation of a statewide EMS system plan.

Under the measure, the Department of Health plans, guides and coordinates programs to
promote effective and efficient operation of a statewide and regional EMS system.

The bill was signed into law as Act 37 of 2009.

* Emergency Service Exemptions from Right-to-Know Law — The Senate passed
legislation that would amend the Volunteer Fire Company and Volunteer Ambulance Service

Grant Act by stating which volunteer companies and services are exempt from the Right-To-
Know Law.

Senate Bill 851 would exempt volunteer ambulance service companies, volunteer fire
companies, volunteer rescue companies, volunteer water rescue companies, volunteer
organizations that provide hazardous materials response services and volunteer organizations
that provide emergency medical services.

If an entity has a contract with a local agency to provide services to the agency, the
financial records of the entity relating to the contract would be subject to the Right-To-Know Law.

The bill is in the House Veterans Affairs and Emergency Preparedness Committee.
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